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Agenda

Demographics GeopoliticsProductivity

Long-Term Implications for Plan Members
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Generating Investment Returns

Glide Path 

Drives the majority of investment return

Horizon: Long Term

▪ Strategic mix of assets that evolves 

for plan members throughout their 

lifetime

Active Asset Allocation

Active Security Selection

Incremental ways to improve outcomes 

for plan members

Horizon: Intermediate

▪ Focus on inefficiencies across 

asset classes and securities 

For illustrative purposes only. 
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Secular GDP Growth: Population And Productivity

Labour Force

For illustrative purposes only. 
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Lower Population Growth Amid Demographic Aging

Source: United Nations World Population Prospects (estimates pre-2020, projections post-2020). For illustrative purposes only. Source: Fidelity Investments, as of 12/31/22.
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Canada Immigration Picture

Sources: Statistics Canada. LHS: 17-10-0040-01 Q3 2022 data is preliminary.
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1981-2000 2001-2020 2021-2040

Births-Deaths Migration Population Growth

Canada: Secular Growth Modest, Immigration Important

Real GDP Components-

Year over Year Growth (20-Year Average)
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1987 1992 1997 2002 2007 2012 2017 2022

Labor Force Productivity Real GDP

Sources: Statistics Canada, United Nations, Haver Analytics, Fidelity, all as of 09/30/22. GDP: Gross domestic product.

1.4%

20-Year 

Forecast

0.9%

0.5%

Population Components-

Year over Year Growth (20-Year Average)

Labour Force
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Productivity Trends Support Emerging Markets Growth

GDP per 

capita now

U.S. $69K

China $13K

GDP per capita level, last 20 years

For illustrative purposes only. Source: Fidelity Investments, as of 4/30/22. GDP: Gross Domestic Product 
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UNIPOLAR BIPOLAR MULTIPOLAR

Very Stable Pretty Stable  Unstable 

Source: Fidelity Investments (AART), as of 12/31/22.

Geopolitical Risk: More Great Powers, Less Stability

Democratic 

Freedoms

Respect for Neighbor’s 

Sovereignty
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Sovereignty
Respect for Neighbor’s 

Sovereignty
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U.S.

USSR

EU

Russia

China

U.S.

Democratic 

Freedoms
Democratic 

Freedoms



For Institutional Use Only10
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25%

1964 1967 1970 1973 1976 1979 1982 1985 1988 1991 1994 1997 2000 2003 2006 2009 2012 2015 2018 2021

Global Imports/GDP

Less Globalized

More GlobalizedRatio

Diversification does not ensure a profit or guarantee against a loss. Source: International Monetary Fund (IMF), World Bank, Haver Analytics, 
Fidelity Investments (AART), as of 12/31/22.

Trade Globalization

Geopolitical Risk at the Center of Deglobalization Trend
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Secular Forecast: Slower Global Growth, EM to Lead

Annualized Rate

Global Real GDP Growth

Last 20 years 20-year forecast

2.7% 2.0%

Past performance is no guarantee of future results. EM: Emerging markets. GDP: Gross domestic product.
Source: OECD, Fidelity Investments (AART), as of 5/31/22.

Real GDP 20-Year Growth Forecasts vs. History

Last 20 YearsDeveloped Markets Emerging Markets
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Questions?
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Long-Term Returns Depend on Economic Market Environment
20-Year Real Returns Since 1900 Across 21 Markets (%)
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Source: Elroy Dimson, Paul Marsh, and Mike Staunton, Credit Suisse Global Investment Returns Yearbook 2020. For illustrative purposes only. Source: Fidelity Investments, as of 4/30/22. 
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Other Secular Trends Worth Monitoring

Climate 

Change

Global Debt Policy
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Trends in Country Complexity

Source: The Atlas of Economic Complexity (https://atlas.cid.harvard.edu). For illustrative purposes only.
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Important information
Issued by Fidelity Investments Canada ULC (“FIC”). Read this important information carefully before making any investment. Speak with your relationship manager if you have any questions. 

"Fidelity Investments" and/or “Fidelity” refers collectively to: i) FMR LLC, a US company, and its subsidiaries, such as Fidelity Management & Research Company (FMR Co.) and FIAM LLC 

(“FIAM”); and ii) Fidelity Investments Canada ULC (“FIC”) and its affiliates. 

FIC has prepared this presentation for, and only intends to provide it to, institutional and sophisticated investors in one-on-one or comparable presentations. Do not distribute or reproduce this 

report. 

© Fidelity Investments Canada ULC. Third party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of Fidelity 

Investments Canada. Fidelity Investments Canada ULC (“FIC”) does not provide legal or tax advice and we encourage you to consult your own lawyer, accountant or other advisor before making 

an investment. 

Certain data and other information in this presentation have been supplied by outside sources and are believed to be reliable as of the date of this document. 

FIC has not verified and cannot verify the accuracy of information from outside sources, and potential investors should be aware that such information is subject to change without notice. 

Information is current as of the date noted. 

Risks 

Past performance is no guarantee of future results. An investment may be risky and may not be suitable for an investor's goals, objectives and risk tolerance. Investors should be aware that an 

investment's value may be volatile and any investment involves the risk that you may lose money. 

The value of a strategy's investments will vary day to day in response to many factors, including in response to adverse issuer, political, regulatory, market or economic developments. The value of 

an individual security or a particular type of security can be more volatile than the market as a whole and can perform differently from the value of the market as a whole. 

The investment risk of each Fidelity ClearPath® Portfolio with a target date changes over time as its asset allocation changes. The nature of these risks will depend on the asset allocation decisions 

made in respect of these Portfolios. Due to the potential use of an active asset allocation strategy, investors may be subject to a different risk profile compared to the portfolio's neutral asset 

allocation strategy shown in its Glide Path. The portfolios are subject to the volatility of the financial markets, including that of equity and fixed income investments in Canada, the U.S. and abroad, 

and may be subject to risks associated with investing in high-yield, small-cap, commodity-linked, and foreign securities. No target date portfolio is considered a complete retirement program and 

there is no guarantee any single portfolio will provide sufficient retirement income at or through retirement. Amounts invested are not guaranteed at any time, including at or after the portfolios' 

target dates.

The value of a portfolio’s investments will vary day to day in response to many factors, including in response to adverse issuer, political, regulatory, market or economic developments.  The value 

of an individual security or a particular type of security can be more volatile than the market as a whole and can perform differently from the value of the market as a whole. 

These materials may contain statements that are “forward-looking statements,” which are based on certain assumptions of future events.  Forward-looking statements are based on information 

available on the date hereof, and Fidelity does not assume any duty to update any forward-looking statement.  Actual events may differ from those assumed by Fidelity when developing forward-

looking statements. There can be no assurance that forward-looking statements, including any projected returns, will materialize or that actual market conditions and/or performance results will not 

be materially different or worse than those presented. 
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